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*This rating is an Issuer Credit Rating (ICR). An ICR reflects our view of the senior unsecured
credit rating of an issuer and is not specific to an individual issuance that it may issue.

S&P RATINGS (CHINA) CO., LTD. (SP CHINA) RATINGS, AS DESIGNATED BY “spc” AT THE END
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Surveillance Credit Rating Report: China Construction Civil Infrastructure Corp. Ltd

Tear Sheet

July 27,2023

Company Name Rating Type Current Rating Rating Date Date of Expiry Outlook / CreditWatch
China Construction Civil  Issuer Credit Rating Aspet July 27,2023 July 26,2024 Stable
Infrastructure Corp. Ltd

Industry Classification: Transportation Infrastructure Rating Snapshot:
Company overview: China Construction Civil Infrastructure Corp. Ltd ("CSCEC Civil Infrastructure" or Issuer Credit Rating: Aspct+/Stable
"company") is a wholly owned subsidiary of China State Construction Engineering Corporation Ltd. (“CSCEC"
r "parent”). The company facilitates the development of CSCEC’s infrastructure construction business Business Risk Profile: 4/Fair
through investing in various infrastructure projects. The company earns most of its revenue and profits from
management fees, project profits and investment returns. Funding for public-private partnership (PPP) Industry Risk: 2/Low
projects comes mainly from project loans, and capital in PPP projects is partly sourced from management
Competitive Position: 4/Fair

fees and profits from other projects. Management fees and profits from projects also contribute to principal
and interest payments. By the end of March 2023, the company had 25 PPP projects with total investment of
around RMB 145.7 billion. The company also has investments in 26 PPP projects with minority shareholding,
and 26 non-PPP projects. Of these non-PPP projects, 20 are financial investment-driven general contracting
(FIDGC) projects, with total planned capital investment of RMB 18.1 billion and accumulated returns of RMB
11.2 billion. 5 of its non-PPP projects are build-and-transfer (BT) projects, where total planned investment
has reached around RMB 3.0 billion, with repayments of RMB 2.2 billion.

Economy and Industry Trends: We expect China’s GDP growth in 2023 to significantly recover from that in
2022. The recovery will be largely built on an uptick in domestic consumption and investment. As domestic
demand increases inflation may rise, but we expect it to remain within the target range. In our view,
infrastructure investment remains a lynchpin of the economy and continues to play an important role in
economic growth. PPP remains one of the main modes of infrastructure investment in China. While the PPP
mode becomes increasingly standardized, the investment progress of PPP projects may be influenced by
recent policies. At the same time, the weakness in the land market and heightened fiscal pressure among
local governments pose a challenge to timeliness of project payments. Projects located in regions with weaker
economic and fiscal positions and with lower-tier governments as counterparties may face an even worse
situation.

Credit Highlights

Business Risk Profile: We view the company’s business risk profile as fair. It follows strict investment
principles and policies. All of its PPP projects have good repayment mechanism, and market exposure risk is
controllable. The company’s projects are generally located in regions with satisfactory economic and fiscal
positions. While a relatively high portion of the projects are in Guangxi, they are high-profile projects in the
region and render any concentration risk controllable. Furthermore, as most of the company’s operating
projects are at the early stage of operation and local governments see growing fiscal pressures, project
repayments were generally weaker than expectation in 2022. We expect certain projects may still face some
challenges regarding timeliness of repayments in 2023. However, thanks to high project quality, the impact of
short-term project repayment pressure on the company’s business risk profile remains controllable.
Financial Risk Profile: The company’s financial risk profile is significant. As project construction work
progresses, we expect the company's debt scale and leverage ratio to rise. However, as more projects enter
operations, EBITDA and total project repayments should provide good interest coverage. Given the significant
fiscal pressures facing some regional governments, the timeliness of repayments for certain projects will
encounter challenges. But the company’s good financial resilience should help address its debt repayment
pressure.

Externalinfluence: The company is of high importance to CSCEC. It is a wholly owned subsidiary of CSCEC. In
our opinion, CSCEC has very strong indicative credit quality. The company plays an important role in carrying
out and developing CSCEC's infrastructure business strategy. We expect the company to continue in these
roles in the future. In our view, CSCEC'’s strict management of the company's investment operations and
finances will continue for the foreseeable future, strengthening their linkage and allowing CSCEC to be in a
position where it can provide timely extraordinary support when needed. At the same time, we do not expect
CSCEC to sell or divest the company.

Financial Risk Profile:
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Debt/(EBITDA +project payment) (x) 5.3 6.0-8.0 6.5-8.5 & >
(EBITDA + project payment) Note: The red bar represents the median indicative credit quality of top 1400
h _ _ entities, and the yellow bar represents the position of CSCEC Civil Infrastructure.
interest coverage (x) X 36 2.5-3.5 2.5-3.5 Copyright © 2023 by S&P Ratings (China) Co., Ltd. All rights reserved.
Note: Data adjusted by S&P Global (China) Ratings. A- actual, E-estimate, F-forecast.
Peer comparison: (2021-2022 average value, RMB, millions)

CSCEC Civil Infrastructure CSCEC Fangcheng CCCC Investment CCCC Urban
Revenue 45,347 11,978 13,955 12,250
EBITDA 3,003 2,165 6,798 3,326
Debt / EBITDA (x) 8.3 15.7 10.6 4.0
EBITDA interest coverage (x) 2.3 1.3 2.0 7.2

Note: Above data adjusted by S&P Global (China) Ratings. CSCEC Fangcheng -- China Construction Fangcheng Investment & Development Group Co., Ltd., CCCC Investment -- CCCC Investment
Company Limited, CCCC Urban -- CCCC Urban Holding Company Limited. Source: CSCEC Civil infrastructure and CSCEC Fangcheng data includes data adjusted to account for off-balance sheet

items. Peer company information from public information, adjusted by S&P Global (China) Ratings.
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Assumptions and Forecasts

Assumptions

— In 2028 and 2024, the company's capital expenditure on PPP project construction is about RMB 8-13 billion and RMB 15-20
billion respectively.

— From 2023 to 2024, PPP projects entering operation generate about RMB 1.5-2.5 billion and RMB 2.0-3.0 billion in repayments
respectively.

— From 2023 to 2024, the company makes annual debt repayments of around RMB 3-5 billion and RMB 2-4 billion respectively.

— Over 2023 and 2024, the company's EBITDA generated from project management fees and construction profits remains at
around RMB 2.5-3.0 billion and RMB 3.5-4.0 billion respectively.

Outlook

The stable outlook on CSCEC Civil Infrastructure reflects our view that in the next 24 months, as a wholly owned subsidiary of CSCEC,
the company’s strategic role of developing infrastructure investment is not expected to change, and it can continue to receive support
from its parent CSCEC. We also expect the company to continue to hold its strict investment approval process, with investment projects
remaining high in quality. As project construction work progresses, its debt scale is expected to continue growing. However, the company
should maintain its relatively high project repayment plus EBITDA to interest coverage ratio. As a result, the company would keep its
“significant” financial risk profile.

Upside scenario:
We might consider upgrading the rating of CSCEC Civil Infrastructure if:

1) The company's business risk profile improves while maintaining its current financial risk profile. Improvements to its business risk
profile may include: i) the company develops a track record in project repayments after they enter operation, reducing the uncertainty
in project repayments; or ii) the company’s future projects are increasingly located in areas with stronger economic performance. Or

2) The importance of the company within the CSCEC group increases, reinforcing the company’s role in CSCEC’s infrastructure
construction strategy.

Downside scenario:
We might consider lowering the rating of the company if:

1) The company's business risk profile deteriorates. This scenario could occur if i) there is a significant relaxation of the company’s and
CSCEC’s requirements for management and investment of projects, with increased investments in regions with weaker economic and
fiscal positions; or ii) completed projects are poorly operated, seriously affecting project repayments. Or

2) The company’s financial risk profile deteriorates to a level that it may struggle to recover from. Such a scenario could occur if i)
investments increase to such a degree that the company’s debt level rises significantly; or ii) project repayments provide significantly
less coverage of loan principal and interest for a long period, resulting in a great amount of funds raised by the company to pay down
its project loans, which causes liquidity pressure to rise considerably.

3) Group support is weakened, or there is a significant change in the company’s control over the financial management of its projects.
In our view, this scenario is unlikely to occur in the next 24 months.
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S&P Ratings (China) Co., Ltd. (“S&P Ratings”) owns the copyright and/or other related intellectual property rights of the abovementioned content
(including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content).
No Content may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,
without the prior written permission of S&P Ratings. The Content shall not be used for any unlawful or unauthorized purposes. S&P Ratings and any
third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively "S&P Parties") do not guarantee the accuracy,
completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless
of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is
provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS,
THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or
consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses
caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&P Ratings' opinions, analyses, forecasts and rating acknowledgment decisions (described below) are not and should not be
viewed as recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any
security. S&P Ratings assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on
and is not a substitute for the skill,judgment and experience of the user, its management, employees, advisors and / or clients when making investment
and other business decisions. S&P Ratings does not act as a fiduciary or an investment advisor except where registered as such. While S&P Ratings
has obtained information from sources it believes to be reliable, S&P Ratings does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily
dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit rating and related analyses.

S&P RATINGS IS NOT PART OF THE NRSRO. A RATING ISSUED BY S&P RATINGS IS ASSIGNED ON A RATING SCALE SPECIFICALLY FOR USE IN CHINA,
AND IS S&P RATINGS' OPINION OF AN OBLIGOR’S OVERALL CREDITWORTHINESS OR CAPACITY TO MEET SPECIFIC FINANCIAL OBLIGATIONS, RELATIVE
TO THAT OF OTHER ISSUERS AND ISSUSES WITHIN CHINA ONLY AND PROVIDES A RANK ORDERING OF CREDIT RISK WITHIN CHINA. AN S&P RATINGS'
RATING IS NOT A GLOBAL SCALE RATING, AND IS NOT AND SHOULD NOT BE VIEWED, RELIED UPON, OR REPRESENTED AS SUCH. S&P PARTIES ARE
NOT RESPONSIBLE FOR ANY LOSSES CAUSED BY USES OF S&P RATINGS' RATINGS IN MANNERS CONTRARY TO THIS PARAGRAPH.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P Ratings reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. S&P
Ratings disclaims any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P Ratings keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P Ratings may have information that is not available to other S&P Ratings business units.
S&P Ratings has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with
each analytical process.

S&P Ratings may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
Ratings reserves the right to disseminate its opinions and analyses. S&P Ratings' public ratings and analyses are made available on its Web site
www.spgchinaratings.cn, and may be distributed through other means, including via S&P Ratings' publications and third-party redistributors.
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