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A-share IPO Strengthens Position of Shanghai 
Rural Commercial Bank as a Leading Regional 
Bank in China 
August 23, 2021 

S&P Global (China) Ratings today said that the initial public offering on the A-
share market of Shanghai Rural Commercial Bank Co., Ltd. (SRCB; AAspc-/stable) 
has improved its capital supplement channel and further consolidated its 
position as a regional bank with the highest credit quality in China. 

SRCB's A-share market listing further enhances its capital strength. It raised 
about 8.6 billion RMB in the IPO which elevated its capital adequacy ratios. 
Before the IPO, the bank's tier-1 capital adequacy ratio and total capital 
adequacy ratio were 12.05% and 14.28% respectively by the end of June 2021, 
comfortably above the minimum regulatory requirements. 

After the listing, state-owned enterprises of Shanghai continue to hold the 
majority of its equity. We believe that the bank will remain highly important for 
Shanghai municipal government. With the increased capital base, the bank will 
play a greater role in serving local small and micro businesses and the rural 
sector.  

The asset quality of SRCB is significantly better than the industry average, and 
its strong reserve buffer ensures the high quality of its capital. By the end of 2020, 
its non-performing loan ratio was 0.99%, and its special-mention loan ratio was 
0.76%, 0.85% and 1.81% lower than the industry average respectively; its 
reserve coverage ratio was 419%, far higher than the average industry level of 
184%. 

In the first half of 2021, SRCB performed well. As of the end of June 2021, its total 
assets were 1.1 trillion RMB, up by 4% from the end of 2020. In the first half of 
the year, the bank realized an operating revenue of 12 billion RMB, and a net 
income attributable to parent of 5.1 billion RMB, representing a YoY increase of 
7% and 18% respectively, showing robust development potential in the post-
COVID era. 
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Chart 1  

Distribution of Indicative Stand-alone Credit Quality of 150 
Major Regional Banks

 
Note 1: Our assessment of indicative stand-alone credit quality does not consider the possibility of 
group or government support in times of stress.  

Note 2*: The indicative credit quality distributions expressed in this report are only S&P China’s 
indicative views of credit quality derived from a desktop analysis based on public information without 
interactive review with any particular institution or the full credit rating process such as a rating 
committee. The opinions expressed herein are not and should not be represented as a credit rating 
and should not be taken as an indication of a final credit rating of any particular institution. 

Source: S&P Global (China) Ratings. 

Copyright ©2021 by S&P Ratings (China) Co., Ltd. All rights reserved.  

Chart 2  

Distribution of Indicative Issuer Credit Quality of 150 Major 
Regional Banks 

 
Note 1: Our assessment of indicative issuer credit quality considers the possibility of group or 
government support in times of stress.  

Note 2*: The indicative credit quality distributions expressed in this report are only S&P China’s 
indicative views of credit quality derived from a desktop analysis based on public information without 
interactive review with any particular institution or the full credit rating process such as a rating 
committee. The opinions expressed herein are not and should not be represented as a credit rating 
and should not be taken as an indication of a final credit rating of any particular institution. 

Source: S&P Global (China) Ratings. 

Copyright ©2021 by S&P Ratings (China) Co., Ltd. All rights reserved.  
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Related Rating Report: 
Credit Rating Report: Shanghai Rural Commercial Bank Co. Ltd. "AAspc-" Rating 
Affirmed; Outlook Stable 

This bulletin does not constitute a rating action.  

https://www.spgchinaratings.cn/en/ratings/article/20210317_rating-report_srcb_en
https://www.spgchinaratings.cn/en/ratings/article/20210317_rating-report_srcb_en
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This document is prepared in both English and Chinese. The English translation is for reference only, and the Chinese version will prevail in the 
event of any inconsistency between the English version and the Chinese version. 
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